
APPENDIX 1 - UNDERGROUND STORAGE 

APPLYING FOR A CERTIFICATE - OF PUBLIC CONVENIENCE 

AND NECESSITY UNDER SECTION 7 OF THE NATURAL GAS ACT 

The United S t a t e s  Government h a s  dec l a r ed  t h a t  t h e  bus ine s s  of 

t r a n s p o r t i n g  and s e l l i n g  n a t u r a l  g a s  f o r  u l t i m a t e  d i s t r i b u t i o n  t o  t h e  pub l i c  

should be r egu l a t ed  t o  ensure  t h e  pub l i c  of a  s t a b l e  energy source .  

There fore ,  Federa l  r e g u l a t i o n  i n  m a t t e r s  r e l a t i n g  t o  t h e  f o r e i g n  and 

i n t e r s t a t e  t r a n s p o r t a t i o n  and s a l e  of n a t u r a l  g a s  is  necessa ry .  The Federa l  

Energy Regulatory Commission (FERC) was c r e a t e d  w i t h i n  t h e  Department of 

Energy t o  a s s e s s  f a i r l y  t h e  needs and concerns  of a l l  i n t e r e s t s  a f f e c t e d  by 

Federa l  energy po l i cy .  

The p rov i s i ons  of t h e  Natura l  Gas Act app ly  t o  t h e  t r a n s p o r t a t i o n  of 

n a t u r a l  g a s  i n  i n t e r s t a t e  commerce, t o  t h e  s a l e  o r  r e s a l e  of n a t u r a l  gas  i n  

i n t e r s t a t e  commerce f o r  u l t i m a t e  pub l i c  consumption f o r  domest ic ,  commercial, 

o r  i n d u s t r i a l  use ,  and t o  n a t u r a l  g a s  companies engaged i n  such t r a n s p o r t a t i o n  

o r  s a l e .  The p rov i s i ons  do no t  app ly  t o  any o t h e r  t r a n s p o r t a t i o n ,  

d i s t r i b u t i o n ,  o r  s a l e  of n a t u r a l  ga s ,  t o  t h e  f a c i l i t i e s  used f o r  such 

d i s t r i b u t i o n ,  o r  t o  t h e  p roduc t ion  o r  g a t h e r i n g  of n a t u r a l  gas .  

I f  t h e  t r a n s p o r t a t i o n  o r  s a l e  of n a t u r a l  ga s  i n  i n t e r s t a t e  commerce 

i nvo lve s  ga s  r e ce ived  by any person from another  person w i t h i n  o r  a t  t h e  

boundary of a  s t a t e  f o r  u l t i m a t e  consumption w i t h i n  t h a t  s t a t e ,  then  t h e  

p rov i s i ons  of t h e  Act do not apply.  Th is  exemption a l s o  p e r t a i n s  t o  t h e  

f a c i l i t i e s  used f o r  t r a n s p o r t a t i o n  o r  s a l e  provided t h a t  such persons  and 

f a c i l i t i e s  a r e  s u b j e c t  t o  r e g u l a t i o n  by a  s t a t e  commission. A c e r t i f i c a t i o n  

t h a t  such s t a t e  commission ha s  r e g u l a t o r y  j u r i s d i c t i o n  over  r a t e s  and s e r v i c e s  

must be p resen ted  t o  t h e  Federa l  Energy Regulatory Commission. 

A. APPLICATION FOR A CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY 

App l i ca t i ons  under Sec t i on  7 of t h e  Na tu r a l  Gas Act s h a l l  i nc lude  a l l  



d a t a  and i n f o r m a t i o n  n e c e s s a r y  f o r  a  f u l l  and complete  unders tand ing  of a  

proposed p r o j e c t .  The e f f e c t  of a  proposed p r o j e c t  upon t h e  a p p l i c a n t ' s  

p r e s e n t  and f u t u r e  o p e r a t i o n s  must a l s o  be o u t l i n e d .  I n  a d d i t i o n ,  a l l  

a p p l i c a t i o n s  p r e v i o u s l y  f i l e d  f o r  a u t h o r i z a t i o n  t o  s e r v e  any p o r t i o n  of t h e  

market contemplated by t h e  proposed p r o j e c t  must be l i s t e d  by docket  number. 

1. An o r i g i n a l  and seven c o p i e s  of  t h e  a p p l i c a t i o n  must be f u r n i s h e d  t o  

t h e  Commission. 

2 .  A p p l i c a t i o n  Conten t s .  The a p p l i c a t i o n  i s  t o  c o n t a i n  t h e  f o l l o w i n g :  

a .  The l e g a l  name and b u s i n e s s  a d d r e s s  of  t h e  a p p l i c a n t ,  whether 

an  i n d i v i d u a l ,  p a r t n e r s h i p ,  o r  c o r p o r a t i o n ,  and t h e  s t a t e  under 

t h e  laws of which o r g a n i z e d  o r  a u t h o r i z e d .  

b. The name, t i t l e ,  and m a i l i n g  a d d r e s s  of  t h e  pe r son  o r  pe r sons  

t o  whom communications a r e  t o  be a d d r e s s e d .  

c .  The f a c t s  and t e c h n i c a l  d a t a  s u p p o r t i n g  t h e  a s s e r t i o n  t h a t  t h e  

proposed p r o j e c t  is  v i t a l  t o  t h e  w e l f a r e  of  t h e  p u b l i c .  

d .  A c o n c i s e  d e s c r i p t i o n  of  t h e  a p p l i c a n t ' s  e x i s t i n g  o p e r a t i o n s  

and d e t a i l s  concern ing  t h e  proposed s e r v i c e ,  s a l e ,  o p e r a t i o n ,  

c o n s t r u c t i o n ,  e x t e n s i o n ,  o r  a c q u i s i t i o n .  C o n s t r u c t i o n  and 

o p e r a t i o n  d a t e s  a r e  a l s o  t o  be  i n c l u d e d .  

e. A s t a t e m e n t  a s  t o  whether any supp lementa l  a p p l i c a t i o n s  have 

been o r  w i l l  be f i l e d  w i t h  any o t h e r  F e d e r a l ,  S t a t e ,  o r  

r e g u l a t o r y  body; and i f  s o ,  t h e  n a t u r e  and s t a t u s  of each  

a p p l i c a t i o n .  

f .  A t a b l e  of c o n t e n t s  l i s t i n g  a l l  e x h i b i t s  and documents f i l e d  i n  

c o n j u n c t i o n  w i t h  t h e  a p p l i c a t i o n .  

g .  A form o r  n o t i c e  s u i t a b l e  f o r  p u b l i c a t i o n  i n  t h e  

F e d e r a l  R e g i s t e r  which w i l l  b r i e f l y  summarize t h e  f a c t s  



c o n t a i n e d  i n  t h e  a p p l i c a t i o n .  

3. Abbrevia ted  A p p l i c a t i o n s .  When t h e  t e s t i n g  and development of a n  

underground s t o r a g e  r e s e r v o i r  r e q u i r e s  t h e  c o n s t r u c t i o n  and 

o p e r a t i o n  of n a t u r a l  g a s  p i p e l i n e  and compression f a c i l i t i e s ,  a n  

a b b r e v i a t e d  a p p l i c a t i o n  f o r  a  budget- type c e r t i f i c a t e  may be  f i l e d  

s u b j e c t  t o  t h e  f o l l o w i n g  r e s t r i c t i o n s .  

a .  The c e r t i f i c a t e  w i l l  be  v a l i d  f o r  o n l y  t h r e e  y e a r s .  

b. I n j e c t e d  g a s  volumes r e s t r i c t e d  t o  2,000,000 mcf p e r  f i e l d  and 

10,000,000 mcf f o r  a l l  f i e l d s .  The g a s  w i l l  be i n j e c t e d  f o r  

t e s t i n g  purposes  o n l y  d u r i n g  o f f -peak  p e r i o d s .  

c .  F u r t h e r  a u t h o r i z a t i o n  by t h e  Commission w i l l  be r e q u i r e d  b e f o r e  

t h e  developed s t o r a g e  f i e l d  c a n  be u t i l i z e d  t o  r e n d e r  s e r v i c e .  

d.  T o t a l  e x p e n d i t u r e s  f o r  t h e  t h r e e  y e a r  p e r i o d  canno t  exceed 

$3,000,000 o r  $1,000,000 i n  any one y e a r .  Waivers may be 

g r a n t e d  when good c a u s e  i s  shown. 

e .  Within  60 days  of t h e  c o n c l u s i o n  of each  y e a r  of t h e  t h r e e  yea r  

budget p e r i o d ,  a  summary r e p o r t  must be f i l e d  f o r  each  p r o j e c t  

d e t a i l i n g  t h e  f o l l o w i n g :  

- d e s c r i p t i o n  of t h e  t y p e  of  g a s  r e s e r v o i r  and t h e  f a c i l i t i e s  

c o n s t r u c t e d .  

- l o c a t i o n  and c o s t s  of t h e  f a c i l i t i e s .  

- e s t i m a t e s  of  t h e  s t o r a g e  c a p a c i t y  and d a i l y  d e l i v e r a b i l i t y  of 

each  p r o j e c t  i n c l u d i n g  monthly volumes of g a s  i n j e c t e d  and 

withdrawn. 

f .  I f  t h e  r e s e r v o i r  t o  be t e s t e d  and developed i s  an a q u i f e r  

r e s e r v o i r ,  t h e n  summary r e p o r t s  must be f i l e d  q u a r t e r l y .  

. D e f i c i e n t  A p p l i c a t i o n s .  F i l i n g  of a  d e f i c i e n t  a p p l i c a t i o n  w i l l  

r e s u l t  i n  t h e  i s s u a n c e  of  a  n o t i c e  of  d e f i c i e n c y .  A p p l i c a t i o n s  no t  



amended w i t h i n  20 days  of t h e  d e f i c i e n c y  n o t i c e  w i l l  be r e j e c t e d .  

5. I n t e r v e n t i o n s  and P r o t e s t s .  The a p p l i c a n t  i s  r e q u i r e d  t o  f u r n i s h  a  

copy of t h e  a p p l i c a t i o n  and any a t t a c h m e n t s  t o  anyone who h a s  f i l e d  

a  n o t i c e  of i n t e r v e n t i o n  o r  p e t i t i o n e d  f o r  l e a v e  t o  i n t e r v e n e  i n  t h e  

c e r t i f i c a t i o n  p roceed ings .  

6.  D i s m i s s a l  of A p p l i c a t i o n .  When a  h e a r i n g  i s  schedu led  a s  a  r e s u l t  

of i n t e r v e n t i o n  f i l i n g s  and p r o t e s t s ,  t h e  a p p l i c a n t  must go forward 

on t h e  d a t e  s e t  and p r e s e n t  i t s  f u l l  c a s e  i n  s u p p o r t  of t h e  

a p p l i c a t i o n .  F a i l u r e  t o  do s o  w i l l  r e s u l t  i n  d i s m i s s a l  of t h e  

a p p l i c a t i o n .  

C .  EXHIBITS TO BE ATTACHED TO APPLICATIONS 

1.  Form of E x h i b i t s .  Each e x h i b i t  s h a l l  c o n t a i n  a  t i t l e  page showing 

a p p l i c a n t ' s  name, docke t  number s p a c e ,  t i t l e  of e x h i b i t ,  l e t t e r  

d e s i g n a t i o n  of t h e  e x h i b i t ,  and a  t a b l e  of c o n t e n t s  i f  t h e  e x h i b i t  

i s  10 o r  more pages.  A l l  g a s  volumes s h a l l  be s t a t e d  upon a  b a s i s  

of 14.73 p s i a .  

2. E x h i b i t s .  Fol lowing i s  a  l i s t i n g  of  e x h i b i t s  r e q u i r e d  f o r  

a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  of p u b l i c  convenience  and n e c e s s i t y  

f o r  a n  underground s t o r a g e  p r o j e c t .  

a .  A r t i c l e s  of i n c o r p o r a t i o n  and bylaws. 

b. S t a t e  a u t h o r i z a t i o n .  S t a t e m e n t s  a r e  r e q u i r e d  f o r  each  s t a t e  

where a p p l i c a n t  is a u t h o r i z e d  t o  do b u s i n e s s .  

c.  A l i s t  of names and b u s i n e s s  a d d r e s s e s  of a p p l i c a n t ' s  o f f i c e r s  

and d i r e c t o r s .  

d. A d e t a i l e d  e x p l a n a t i o n  of t h e  a p p l i c a n t ' s  o r  any of i t s  

o f f i c e r s '  o r  d i r e c t o r s '  r e l a t i o n s h i p s  w i t h  any pe r son  o r  

o rgan ized  group of pe r sons  i n v o l v e d  i n  n a t u r a l  g a s  o p e r a t i o n s .  



e .  A list of o t h e r  a p p l i c a t i o n s  and f i l i n g s  under S e c t i o n s  1, 3, 4 

and 7 of t h e  N a t u r a l  Gas Act f i l e d  by t h e  a p p l i c a n t  which a r e  

pending b e f o r e  t h e  Commission. 

f .  A g e o g r a p h i c a l  map showing a l l  of t h e  f a c i l i t i e s  t o  be  

c o n s t r u c t e d  o r  a c q u i r e d  and e x i s t i n g  f a c i l i t i e s  of  t h e  

a p p l i c a n t .  T h i s  map s h a l l  c l e a r l y  show t h e  r e l a t i o n s h i p  of t h e  

new f a c i l i t i e s  t o  t h e  a p p l i c a n t ' s  o v e r a l l  sys tem and s h a l l  

i n c l u d e  : 

- t h e  l o c a t i o n ,  l e n g t h ,  and s i z e  of  p i p e l i n e s .  

- l o c a t i o n  and s i z e  ( r a t e d  h o r s e  power) of  compressor s t a t i o n s .  

- c o n n e c t i o n  p o i n t s  of e x i s t i n g  and proposed f a c i l i t i e s  w i t h  

d i s t r i b u t i o n  sys tems and s o u r c e s  of supp ly  such  a s  g a s  

producing and s t o r a g e  f i e l d s .  

g.  For a r e a s  where c o n s t r u c t i o n  w i l l  n o t  be on a p p l i c a n t ' s  

c u r r e n t l y  used r ights-of-way o r  immediate ly  a d j a c e n t  t h e r e t o ,  a  

map o r  diagram must be submi t t ed  showing e x i s t i n g  r i g h t s - o f -  

way be long ing  t o  t h e  a p p l i c a n t  o r  o t h e r s .  

h. I f  t h e  proposed f a c i l i t y  w i l l  be l o c a t e d  i n  o r  r o u t e d  through 

a n  a r e a  l i s t e d  i n  t h e  N a t i o n a l  R e g i s t e r  of H i s t o r i c  P l a c e s  o r  

i n  t h e  N a t i o n a l  R e g i s t e r  of  H i s t o r i c  Landmarks, t h e . a p p l i c a n t  

s h a l l  l ist t h e  F e d e r a l ,  S t a t e  and l o c a l  a g e n c i e s  which have 

been o r  w i l l  be c o n s u l t e d  p r i o r  t o  c o n s t r u c t i o n .  T h i s  a l s o  

a p p l i e s  t o  d i s t u r b a n c e  of any o f f i c i a l l y  d e s i g n a t e d  pa rk ,  

s c e n i c ,  w i l d l i f e ,  o r  r e c r e a t i o n a l  a r e a .  

i. A l l  a p p l i c a n t s  s h a l l  i n c l u d e  a  b r i e f  s t a t e m e n t  concern ing  t h e  

f o l l o w i n g  f a c t o r s :  

- t h e  env i ronmenta l  impact of t h e  proposed a c t i o n s .  

- any a d v e r s e  env i ronmenta l  e f f e c t s  which canno t  be avoided 



should t h e  proposal  be implemented. 

- a l t e r n a t i v e s  t o  t h e  proposed a c t i o n .  

- t h e  r e l a t i o n s h i p  between l o c a l  short- term uses  of man's 

environment and t h e  maintenance and enhancement of long term 

p roduc t iv i t y .  

- any i r r e v e r s i b l e  and i r r e t r i e v a b l e  commitments of resources  

which would be involved i n  t h e  proposed a c t i o n  should i t  be 

implemented. 

j. Flow diagrams r e f l e c t i n g  t h e  maximum d e l i v e r a b i l i t i e s  t h a t  t h e  

a p p l i c a n t ' s  e x i s t i n g  and proposed f a c i l i t i e s  would be capable  

of achieving.  These diagrams a r e  t o  be accompanied by 

support ing engineer ing  des ign  d a t a  inc lud ing  assumptions and 

des ign  parameters.  

k. A s ta tement  of t o t a l  gas  supply a v a i l a b l e  t o  t h e  app l i can t  f o r  

t h e  proposed s e r v i c e s  inc lud ing  t h e  following: 

- an e s t ima te  of remaining recoverab le  gas  r e se rves  a v a i l a b l e  

t o  t h e  app l i can t .  

- d e l i v e r a b i l i t y  s t u d i e s  d e t a i l i n g  a t t a i n a b l e  n a t u r a l  gas  

volumes. 

- gas  c o n t r a c t  purchase agreement information f o r  those  

c o n t r a c t s  upon which t h e  app l i can t  proposes t o  r e l y .  Copies 

of new c o n t r a c t s  must be included.  Con t r ac t s  a l r eady  on f i l e  

wi th  t h e  Commission may be incorpora ted  by r e f e r ence  without 

supplying a d d i t i o n a l  copies .  

- a  s tudy of each proposed gas  s to rage  f i e l d  showing l o c a t i o n ,  

geology, o r i g i n a l  and presen t  r e se rves  f o r  each r e s e r v o i r ,  

p r e s su re  h i s t o r y  f o r  each r e s e r v o i r ,  proposed working and 



cush ion  g a s  volumes and p r e s s u r e s ,  a  d e l i v e r a b i l i t y  s t u d y  

i n c l u d i n g  annua l  i n j e c t i o n  and wi thdrawal  r a t e s ,  and maximum 

s t o r a g e  c a p a c i t i e s  and d e l i v e r a b i l i t i e s  under t h e  proposed 

p l a n  of  development.  

1. Market d a t a  i n c l u d i n g  e s t i m a t e d  g a s  d e l i v e r y  volumes f o r  t h e  

f i r s t  t h r e e  y e a r s  of o p e r a t i o n  of t h e  proposed s e r v i c e s .  

m. In fo rmat ion  d e t a i l i n g  c o n s t r u c t i o n  c o s t s ,  f i n a n c i n g  p l a n s ,  

s e r v i c e  agreements ,  management p l a n s ,  a n t i c i p a t e d  revenues  and 

expenses ,  e s t i m a t e d  d e p r e c i a t i o n  and d e p l e t i o n  a l lowances ,  and 

r a t e  schedu les .  

D. FILING PEE TO ACCOMPANY APPLICATION 

The a p p l i c a n t  f o r  a  c e r t i f i c a t e  of p u b l i c  convenience  and n e c e s s i t y  under  

S e c t i o n s  7 ( c )  and ( e )  of t h e  N a t u r a l  Gas Act w i l l  be a s s e s s e d  a  f i l i n g  f e e  of 

$50. 

E. INCREASES I N  STORAGE CAPACITY 

The h o l d e r  of a  c e r t i f i c a t e  t o  o p e r a t e  a  s t o r a g e  f a c i l i t y  i s  a u t h o r i z e d  

t o  i n c r e a s e  t h e  maximum volume of n a t u r a l  g a s  i n  s t o r a g e  provided t h a t  t h e  new 

volume can  be s a f e l y  s t o r e d  wi thou t  t h e  c o n s t r u c t i o n  of new f a c i l i t i e s .  

1. C a p a c i t y  expans ion  r e q u e s t s  s h a l l  i n c l u d e d  t h e  f o l l o w i n g :  

a .  The c u r r e n t  and r e q u e s t e d  maximum s t o r a g e  c a p a c i t y ;  

b. The c u r r e n t  and r e q u e s t e d  maximum s t o r a g e  p r e s s u r e ;  

c .  Average d e p t h  of  t h e  s t o r a g e  fo rmat ion ;  

d .  Copies  of  any g e o l o g i c  o r  e n g i n e e r i n g  s t u d i e s  demons t ra t ing  t h e  

f e a s i b i l i t y  of t h e  proposed i n c r e a s e  i n  s t o r a g e  volume; 

e .  A s t a t e m e n t  o u t l i n i n g  t h e  purpose  of t h e  proposed i n c r e a s e d  

c a p a c i t y .  

2 .  Repor t ing  Requirements.  For c a p a c i t y  i n c r e a s e s ,  t h e  c e r t i f i c a t e  

h o l d e r  i s  r e q u i r e d  t o  submit  semi-annual r e p o r t s  u n t i l  t h e  r e q u e s t e d  



maximum s t o r a g e  c a p a c i t y  i s  reached.  T h e r e a f t e r ,  t h e  r e p o r t s  s h a l l  

c o n t i n u e  on a  semi-annual b a s i s  f o r  one y e a r .  The f o l l o w i n g  

i n f o r m a t i o n  i s  t o  be  i n c l u d e d  i n  t h e  r e p o r t :  

a .  Da i ly  g a s  i n j e c t i o n  and wi thdrawal  volumes. 

b. The volume of n a t u r a l  g a s  i n  t h e  r e s e r v o i r  a t  t h e  end of t h e  

r e p o r t i n g  pe r iod .  

c .  The maximum d a i l y  i n j e c t i o n  and wi thdrawal  r a t e  d u r i n g  t h e  

r e p o r t  p e r i o d  and t h e  average  r e s e r v o i r  p r e s s u r e  cor respond ing  

t o  t h o s e  r a t e s .  

d .  In fo rmat ion  concern ing  any g a s  l e a k a g e  problems i n c l u d i n g  t h e  

r e s u l t s  of  t r a c e r  su rveys .  

e .  Any g a s  w e l l  su rveys  and p r e s s u r e  measurements. 

f .  S t r u c t u r e  and i sopachous  con tour  maps showing t h e  o u t l i n e  of 

t h a t  p a r t  of t h e  r e s e r v o i r  occupied by g a s .  T h i s  map need n o t  

be f i l e d  i f  no changes  have o c c u r r e d  s i n c e  t h e  p r e v i o u s  f i l i n g .  

g. A d i s c u s s i o n  of  c u r r e n t  o p e r a t i n g  problems and c o n c l u s i o n s .  
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