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ALJ: (Good evening, everyone. M
nanme is Molly McBride and |I'mthe
adm nistrative |aw judge with the New York
State Departnment of Environnental
Conservation, I'll be presiding over this
eveni ng's scopi ng sessi on.

The purpose of this scoping session
Is to receive public coments on the Draft
Suppl enental Generic Environnental | npact
Statenent on the oil/gas and sol ution m ne
regul atory program

Notice of this hearing and five
addi tional hearings that will be held
t hroughout New York State have been
publ i shed in both newspapers throughout New
York State and the DEC s el ectronic
Environnmental Notice Bulletin, it's an
el ectronic publication on the DEC s website
whi ch is accessible by the public.

The purpose of this public scoping
session is to receive unsworn statenents
fromthe public. The comments received
here tonight will forma part of the

record. Like | say, there will be five
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addi ti onal hearings held throughout the
state, tonight is the first of six
heari ngs.

It is not a question and answer
session, but an opportunity for the public
to make their coments on the record. |If
you do not wish to nake a comment here this
eveni ng, you nmay also submt a comment in
witing to the Departnment. After | get
sone brief opening comments here,
representatives fromthe D vision of
M neral Resources will give further
i nformation on how to make witten conments
regardi ng this program

If you do wish to speak here this
eveni ng, you need to fill out a speaker
card. Speaker cards are right outside the
room there at the table. Fill out a card
and give it to one of our Departnent
representatives who wll bring it down here
and we're going to call everyone who fills
out a card here tonight and give them an
opportunity to be heard.

| wll call your nane when it's your
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turn to speak. | think for purposes of
maki ng sure that everyone can hear you, |
w Il have all speakers cone down to the
podium which is to ny left, it has the DEC
l ogo on it.

Do you see that young woman sitting
there at the table, that is our court
reporter for this evening. She is going to
be making a record of everything that is
said here. Wen you do nake your coments
| would ask that you please speak slowy so
t hat she can nake an accurate record. W
want to nmake sure that everyone's comments
here are accurately recorded.

Pl ease al so show respect for the
person that is speaking, even if you
disagree with their coments. |If you would
hol d any appl ause until the person has
fini shed speaking, again so that we do have
an accurate record of this hearing here
this evening.

Before | do begin receiving public
comments, |'mgoing to introduce Bradley

Field who is the director of the
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Departnent's Division of Mneral Resources
who w Il introduce sone other speakers here
this evening.

MR. FIELD: Thank you, Judge MBri de.
Wel cone everyone to this evening's first
public scoping neeting. Before we get
started we have a brief presentation that
we Wil go through here on the Power Poi nt
up on the screen, but before we do that, |
woul d just like to introduce you to sone of
the people for information and receive your
comrents. First off | would like to
I ntroduce Deputy Conmm ssioner for Radiation
and Materials Managenent, Val Washi ngton.
Also wwth us here tonight is Assistant
Director for the Division of Mneral
Resources, John Arman. Director of the
Bureau of Ol and Gas Regul ati on, Jack
Dahl. Al so we have Carrie Friello who
works in the Bureau of G| and Gas
Regul ation. And |ast, but not |east, your
presenter this evening who will go through
t he Power Point for you is Kathy Sanford,

who is chief of our permt section. She
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wll get started here in a nonent. So
t hanks for com ng out everyone, we | ook
forward to hearing from you.

M5. SANFORD: Thank you, Brad, Judge
McBride. [If we could have the lights now.
Thank you.

Good evening and thank you for being
here tonight to give us your input on how
DEC shoul d regul ate shale gas wells.

As al ready has been nentioned, npst
of our tinme here tonight will be spent on
heari ng your comments, but first |I'm going
to tell you a little bit nore about how
this works.

This is a public scoping neeting and
the subject of the neeting is the draft
scope Suppl enental Generic Environnental
| npact Statenent on DEC s oil and gas
regul atory program

Il wll explain what a Generic
Envi ronnental |npact Statenent is and then
|"mgoing to tell you about an existing
Generic Environnental |npact Statenment on

oil and gas well drilling.
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After that | will explain why the
departnment is preparing a supplenent and |
wi |l explain the purpose of scoping.
Finally, I will talk a little bit about the
draft scope that was released in early
Cctober. Many of you have already read it
and we do have copies avail able here
t oni ght .

A Ceneric Environnental | npact
Statenent is a way to eval uate separate
actions that have comon potential effects
on the environnent. Most of the potenti al
i npacts of drilling an oil or gas well are
the same fromwell to well. This is true
no matter where or how deep the well is
drilled or whether it's drilled
hori zontally or vertically.

An individual inpact statenent is not
necessary unless a specific project has
uni que or non-generic characteristics. DEC
conpleted a Generic Statenent on gas/oil
drilling in New York in 1992. It's on
DEC s website at

www. dec. ny. gov/ ener gy/ 45912. htnl .
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Even with a Generic Statenment in
pl ace, DEC reviews each drilling
application individually. W |look at the
| ocation and the proposed nethods. W
determ ne on a site-specific basis what
permt conditions are necessary to protect
the environnent. |If everything is
consistent with the Generic Statenent, then
there will not be significant environnental
| npacts.

W may find that another DEC permt
I's needed for the project, such as stream
or wetland disturbance. |If this is the
case, then we nust consider that, before we
can determ ne the significance of any
potential inpacts. Further reviewis
required for any well proposed in state
par kl and, and, likewise, if the activity
will disturb nore than two and a half acres
in an agricultural district. DEC nust
further evaluate any proposal to drill
within 2,000 feet of a nunicipal water
supply wel | .

There are other circunstances that
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could arise which require additional
review. For exanple, the 1992 Ceneric
St at enent does not address drilling near
under ground water supply tunnels. On the
ot her hand, the generic statenent does
cover drilling in watersheds and aquifer.
Many, but not all, aspects of shale
wel | devel opnent are covered by the

existing Generic Statenent. Mny of the

effects will be the sane fromwell to well
no matter where the well is drilled. For
t hese reasons, DEC w |l prepare a

Suppl enental Generic Environnental | npact
Statenent to address the new potenti al
common inpacts. | wll refer to that

toni ght as the supplenent. Mst of the new
potential inpacts relate to the large fluid
volunes that will be used for high-vol une
hydraul ic fracturing.

W have reviewed the use of the
Generic Environnental |npact Statenent and
the need for a supplenent. So now | wll
tal k about the reason we are here tonight.

This is a scoping neeting. Scoping is how
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we determne the topics that wll be
i ncluded in the supplenent. DEC has
schedul ed six neetings like this across the
Southern Tier and Catskills. At these
meetings DEC is receiving comments fromthe
public. You may also submt witten
comrents later and | wll say nore about
that. We will consider your coments
before we finalize the table of contents
for the suppl enent.

The first objective of scoping is to
identify the potential environnental
| npacts of the activity. The activity that
we are review ng now i s high-vol une
hydraulic fracturing. DEC has identified
sone potential inpacts. One exanple is the
visual effect of larger well sites.
Another is the noise fromfluid punping.
Large water wi thdrawal s can have vari ous
effects. There are nore listed in the
draft scope.

A second objective is to identify any
concerns that are insignificant or

irrelevant, those can be left out of the




© 00 N oo o b~ w N PR

N N N NN B B R R R R R R R
N W N P O © 0N O O A W N B O

11

suppl enent .

Third, scoping will help us identify
what additional information DEC needs to
conpl ete the supplenment. One exanple that
Is mentioned in the scope is the results of
radi oactivity testing of the Mrcellus
Shale currently underway. Another is
I nformati on about the conposition of the
additives in hydraulic fracturing fl uid.

The fourth objective is to identify
ways to mnimze inpacts. This includes
any avail able alternatives to the proposed
activity.

Finally, scoping is the way that DEC
gets your input on these topics. That's
why we are here tonight.

The scope is like an outline or table
of contents for the supplenent. DEC
prepared the draft scope so that you could
comment on our ideas. W included
background information so that you could
| earn about gas well drilling and how the
DEC regulates it. W have copies here. |If

we run out tonight, we can send you one if
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you give us your mailing address. And it's
al so on DEC s website at
www. dec. ny. gov/ ener gy/ 47554. htnl .

So that brings us again to the
pur pose of tonight's neeting. W are here
to take your comments on DEC s draft scope.
Your input wll help DEC prepare a final
scope. The scope will serve as the outline
or table of contents for the suppl enental
Generic Environnental |[npact Statenent.
Now | will briefly describe the key points
in the draft scope.

H gh-vol une hydraulic fracturing is
not adequately covered by the existing
generic statement. The supplenment wll
generically address the common inpacts of
this activity. Nevertheless, we wll
continue to review each proposed wel |
I ndi vidual ly.

One well at a tinme, DEC w |
determ ne consi stency, or |ack thereof,
with the Generic Statenent and the
suppl enent .

One well at atinme, DEC wll identify
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uni que concerns that require other permts
or changes to the proposed activity.

Last but not |east, DEC will nake
sure that every single permt includes the
necessary requirenents to protect the
envi ronnent .

One activity not addressed by the
exi sting generic statenent is the taking of
water from surface water bodies. This
could potentially affect stream fl ow.
Taking too much water at the wong tine
coul d reduce how nuch is available for
public supply. DEC nust consider the water
needs of fish and wildlife. W wll
evaluate all of these concerns in the
suppl enent .

The draft scope di scusses how
hydraulic fracturing has been managed under
the existing GEIS. DEC will use the
suppl enent to eval uate uni que issues
related to shale gas devel opnent. An
exanple is high-volune fluid storage at the
well site. Another is transportation of

the fluid to and fromthe site. Ohers are
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the avail able options for fluid reuse,
treatnment and disposal. | encourage you to
| ook at the draft scope for a nore conplete
list of the topics DEC is review ng.

The activities and facilities | just
descri bed could affect the environnent in
several ways. These are explained in
Section 4 of the draft scope. Wthout
appropriate controls, the activity coul d
affect water resources. Noise and visual
effects will occur. They may be potenti al
air quality inpacts. Trucks wll haul
water on | ocal roads. The supplenent wll
al so discuss cunul ative inpacts, inpacts to
communi ties and environnmental justice
concerns. W expect that you wll have
many coments on potential inpacts tonight.
Your input will help us refine the scope
before we make it final.

The supplenment wll answer these
gquestions about high-volune hydraulic
fracturing: \Wat are the potential inpacts
and how can they be m nim zed or avoi ded?

When will the Generic Statenent and the
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suppl enent toget her adequately support

I ssuance of a well drilling permt? Wen
will DEC require a site-specific

suppl enent ?

DEC expects to release a final scope
in early 2009. This will be followed by a
draft supplenent in spring 2009. W wl|
publish a notice when the draft is ready
and there wll be an opportunity for public
comrent on the draft suppl enent.

DEC hopes to finalize the suppl enent
by summer of 2009 and then at |east 10 days
after the supplenent is finalized, DEC
I ssues findings. These findings will guide
DEC s environnmental review of individual
well permts fromthat point forward.

DEC is here tonight to encourage
public participation. You nay provide
verbal or witten comments on the draft
scope tonight or at one of the other
schedul ed neetings. You may submt witten
comrents until Decenber 15th. And you w |
al so have a chance to review and comment on

the draft supplenent next spring.
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Pl ease i nclude your nanme and return
address when you submt witten conments.
This will help us let you know when the
final scope is ready and then when the
draft supplenent is ready. |If you do not
have your witten conmments ready tonight,
you may e-mail themto us at
dnmog@w. dec. state. ny.us. Please use scope
comrents as the subject heading. Send the
e-mail before the end of the business day
on Decenber 15th.

You may also nmail your coments. W
need your mail to arrive in our building by
the end of the business day on
Decenber 15th. And the address is up
there, send themto the attention of scope
comrents. Send it to the Bureau of Gl &
Gas Regul ation in the NYSDEC Division of
M neral Resources. That's at 625 Broadway,
Third Floor, Al bany, New York, 12233-6500.

Thank you for your attention and |
| ook forward to hearing your comments. So
Il wll turn it back over to Judge MBride.

ALJ: Again those addresses for both
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the e-mail and for sending witten coments
by mail are available in the hallway,
correct, Kathy?

M5. SANFORD:  Yes.

ALJ: So they are on the table there
and people fromthe Departnent can al so
give you both the e-mail address and the
mai |l i ng address if you want to submt
witten comments and you didn't get that
until just now in the presentation.

Il wll now start calling our speakers
in the order that the cards were submtted
to ne. And again, | would just ask that
you conme up here to the podiumat ny left
and state your full nanme for the record.
And if you are representing a group, please
identify the group that you are
representing so we know who that is please.
And our first speaker is Stanl ey Scobie.

PUBLI C SPEAKER: Good evening. M
name is Stanley Scobie. |'mrepresenting a
group called New Yorkers for Sustainable
Energy Statewi de that is concerned wth the

heal th, environnental, social and
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soci o-econom ¢ inpacts of gas drilling and
production. And | brought ny water.

As a resident of Broone County, |'m
here today because | becane very aware of
sonme of the unique aspects of Allegany
County this sunmmer when | began working on
the Whitesville oil/gas variance hearing.

Al | egany and sone of the other
western counties have three unique aspects
regarding gas drilling in unconventi onal
formations |ike the Mrcellus.

First, although Western New York was
prom nent in energy devel opnent in the
early part of the 20th century, the gas
rush excitenent that has been in many of
the eastern counties for the past
nine nonths or so has not been felt nuch
here. Thus, probably nost citizens don't
know nmuch about the inplications of this
devel opnent, even though the Marcellus is a
br oad- sheet or blanket formation that
underlies nmuch of the Southern Tier.

Second, the formation is thinner here

than in the east and likely to be sonewhat
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| ess productive. Thus, devel opnent here
will conme later, well after nost of the
drilling controls and regul ations are
firmy established. It will be difficult
for many people to comrent effectively at
heari ngs such as these w thout the
background that conmes fromrelatively |ong
and concentrated exposure to specific gas
drilling devel opnent issues.

Third, and nost unique to Western New
York counties is the double whammy of
havi ng a substantial but unknown nunber of
undocunent ed and unpl ugged wells and the
fact that a considerabl e nunber of
| andowners do not own their mneral rights.
This nmeans that sone | andowners are not
afforded the option of at |east sone
control of whether or not drilling takes
pl ace near them by neans of |easing or not.
They can't build any protections into their
| eases, as many of us can, because they
don't control the right to |ease.

And finally, if and when drilling

does occur, they have to bear whatever
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burdens of the disruption of industrial
devel opnent brings w thout any of the
conpensatory benefits such as | easing
bonuses and royalty paynents that m ght
al l ow them substantial mtigation.

Now | want to discuss five issues
about the draft scope. The first four are
general to the entire state, the last wll
expand to unique features of the Western
New Yor k Regi on.

Nunmber one, throughout the draft
scope there is reference to experience in
New York. For exanple, in Section 4.1.2,
reference is made to using pictures of New
York sites with regard to appearance. This
makes no sense as there is not any sort of
representative set of Marcellus-Iike
hori zontal wells in New York. Probably the
only conparable mature nodel would be in
the Barnett Shale in Texas, the use of New
York pictures would just not be useful.

Al so, the draft scope nakes reference
to experience with hydrofracturing in New

York. And again, there is no set of
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hydrofractured horizontal Marcellus wells
fromwhich to draw any sort of experiential
| essons. The vast mmajority of
hydr of ractured New York wells are small and
relatively shallow wells that are in no way
conparable. The nmuch snaller nunber of
existing | arge hydrofractured hori zont al
wells are not configured in the nmultiple
hori zontal manner envisioned in the 2008
anendnents to gas and oil |aw.

These newer Marcellus wells will be
-- I'msorry units for Marcellus wells wll
be about a mle square, they'll have one or
just a few five-acre well pads with a |arge
nunber of horizontal wells comng from each
pad in the so-called zipper configuration.
These nmulti wells can be drilled over a
t hree-year period, hardly a weeks instead
of years tenporary disruption and
I nconveni ence, nore |like years instead of
weeks.

It is entirely appropriate to use
data and experience from other states that

are roughly conparable to what devel opnent
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will be in New York. There is no
reasonabl e basis for relying nuch at all on
New York experience, it would be |ike
conparing apples to bananas. Both are a
food and a fruit, that's about it.

Nunmber two, in the draft scope there
I s occasional nention of health issues and
occasi onal nention of coordination with
ot her agencies. Under NY 617.7, creation
of a hazard to human health is listed as a
criterion for determ ning environnental
| npact significance. There is anple
evi dence that industrial processes |ike gas
drilling and production are threats to
human health. However, with regard, for
exanpl e, to potabl e/drinkable water,
al though it occasionally speaks about water
testing, the DEC does not have a suggested
water testing protocol on its website.
Certainly a substantial health-rel ated
concern is contam nation of drinking water,
surface or subsurface, by one or nore of
t he gas devel opnent procedures. The

Departnment of Health does have a fairly
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extensive water testing protocol posted.

One woul d think that because perhaps
the greatest overall concern with Mrcellus
and simlar devel opnment is human health,
that the DOH should be a co-lead agency or
at least its participation in scoping and
suppl enental GEI S devel opnent shoul d be far
clearer and much nore specific. And,
again, the New York experience is not
particularly relevant regarding health
| ssues because New York has not had the
| ar ge-scal e extraction experience that is
envi si oned, and that has an experienti al
base in other states, for exanple the
Barnett Shale in Texas.

Because of the relatively |arge
nunber of anecdotally-reported drinking
wat er and health-related incidents in other
states where large-scale gas drilling is
nore mature and thus nore appropriate as
nodel s, we suggest that a special task
force be constructed to evaluate, using the
best science possible, the likely health

| npact of natural gas devel opnent in New
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York. As far as we're aware there is no
good science that proves gas drilling poses
no threat. Therefore, follow ng the
precautionary principle of first try to do
no harm and using the clear know edge t hat
this is an industry that uses sonme very
heal t h- damagi ng chem cals in settings
outside the fairly well-controlled
i ndustrial settings that nost of us are
famliar with, an unconflicted, blue-ribbon
panel of experts should be assenbled to
consult and recommend on health matters for
t he suppl enent GEI S.

Nunber three, the dism ssal of the
participation of the public service
comm ssion in the GEIS process is
I nappropriate. Wat is unacceptable is
that the DEC refuses to assess the inpact
of gathering lines, transm ssion |lines, and
accidental spills or releases as part of
the EI S process. This appears to be
segnentation of an inherently integral
process.

DEC's reasoning is that there will be
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no PSC invol venent regardi ng gathering
lines until after a well is drilled and
thus no involvenent with EI'S i ssues prior
to issuing a permt for a particular well,
this is backwards. There will be no wells
W t hout gathering transmssion lines. One
of the first things that oil and gas
conpanies do is to arrange right-of-ways in
their leases prior to drilling so that when
they drill they can market the gas.

W know that the Marcellus is a
sheet / bl anket formation and its success is
about 98 percent. Probably the DEC s
position on excluding the PSC and gathering
lines fromthe GEIS is a historical |egacy
t hat was sonmewhat appropriate for the types
of wells drilled in the 1980s and 1990s
that had nuch | ower probabilities of
success, but it is not appropriate now.

Nunmber four, private potable water
wells. The scope should revisit the
subj ect of gas well setbacks from private
water wells for four reasons: First

reason, no coherent reasoni ng was ever
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presented in the 1992 CEIS for wanting a
2,000 foot setback from nunicipal water
wells and specifying a mni num setback from
private wells of only 150 feet. The

| anguage in the 1992 CGEI'S, such as
extrenely unlikely and nost common, was
short term probl ens does not inspire
confidence in individual honmeowners who
have only one well. The issue nust be
reexamned in light of the use of nuch

| arger vol unmes of hydrofracking fluids wth
a wde variety of chemcals, sonme of which
may well be synthetic, ones unantici pated
in 1992, and many of which are known to be
dangerous to human heal th.

Second on wells, the setbacks
suggested in 1992 were exam ned relative to
40-acre well spacing. The 2008 anendnents
to Environnment al Conservation Law all ows
units as large as 640 acres, with nultiple
hori zontal wells that can be drilled over a
three-year period froma few pads wthin
the unit. It is unclear what the

i nplications of these very different
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configurations and the sem -conti nuous
drilling over a long period of tinme my
have.

There is anticipated a very |large
nunber of Marcellus wells, 2,000 to 3,000
per county may be likely, assum ng 25
percent of the total land is filled wth
wells at 16 per 640 acre density, because
of the w de-area sheet configuration of the
formati on of the high predicted hit rate.
The | arge nunber of wells neans that even
with very small probabilities of damage to
private water wells, and the termis used
unlikely, there will alnost certainly be
sone neani ngful nunber of water wells
damaged. Current regul ations and
procedures require private owners to pursue
damage cl ai ns versus having a presunption
of causation by the gas drilling. This all
| nposes an unr easonabl e burden.

Third point, again, the scope
absolutely should not Iimt itself to data
fromthe New York experience. New York has

little experience with this kind of
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drilling and there are nunerous exanples of
pot abl e water problens in a nunber of other
states using horizontal hydrofracturing.
Thus, the 1992 GEI S suggested there were
probl ens, al though rare, and the
experiences in other states support the

| dea that there can be problens. Wth nuch
| arger and nore wells, the nunber of
problens wll increase considerably.

Fourth point, the massive horizontal
drilling and hydrofracturing of these
unconventional formations use nuch | arger
fluid volunmes and there are nuch | arger
anmounts of produced fluid than was ever
envisioned in the 1992 GEIS. Thus, sinple
probabilistic analysis of the al nost
certain accidental spills resulting in |oss
or control of these fluids inplies strongly
that there will be nore opportunities for
surface and groundwater contam nation.

This, coupled wth the |arge nunber of
Marcellus wells virtually insures a
meani ngf ul nunber of serious challenges to

private water wells.
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Therefore, the setback provisions for
private wells should be no different than
for nmunicipal wells. Mreover, the setback
provi sions for private wells should be no
different than for nunicipal wells.

Mor eover, the setbacks and other protective
provi sions for both should be revisited.

My last point is special regional
circunstances. There is clear
acknow edgenent of the special aspects of
the New York Cty watershed in the Del aware
Ri ver area. However, there are likely to
be special smaller region issues, ones that
potentially affect far fewer people and
| i kely rural popul ations.

The one that | wish to quickly review
here is the issue of old undocunented and
unpl ugged inactive wells. These exist in
western counties of New York. They are
typically old non-productive wells where,
for exanple, the steel casing was pulled
for salvage. There has been oil and gas
drilling in Western New York for many

decades prior to nodern regul atory
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practice.

The issue is that with potentially
| arge nunbers of Marcellus wells using
massi ve anounts of fluid, the |ikelihood
that a hydrofracture job would comrunicate
wi th an unpl ugged abandoned well, make a
U-turn, and cone back up with water-bearing
strata and cause serious and possible
wi despread water well contam nation becones
fairly high.

The doubl e whammy that | spoke about
earlier represents a particularly nasty
probl em for the | andowners who do not
control their mneral rights, and who
probably bought their |and under very
different circunstances than we now face.
| assune that many bought with the good
faith assurances that gas and oil
devel opnment was just about over for this
area, as it seened until quite recently.

It inposes an undue burden to expect them
now to live with the consequences t hat
could not be foreseen as little as

three years ago by both the DEC and by the
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New York State |egislature when it passed
the 2005 anendnents to Environnent al
Conservation Law. Dealing with this
problemwi |l be difficult but necessary.
The scope nust include it. Thank you.

ALJ: Thank you. Qur next speaker is

M ke Hogan.

PUBLI C SPEAKER: Good evening, |'m
M ke Hogan. |'m an energy consultant for
the Upstream G| and Gas Industry. | was

born and raised in dean, New York, so |I'm
famliar with this area, although | reside
now i n Chautauqua County. |'m here tonight
representing the Independent G| & Gas
Associ ation, also known as IOGA. [|'m al so
a nenber of the Society for Petrol eum
Engi neers, the Association of Energy
Engi neers and the | ndependent Petrol eum
Associ ation of Anerica.

| OGA of New York has reviewed the
DEC s existing CGEIS and draft scoping
docunent on a point-by-point basis. The
review was an effort to determne if | OGA

of New York concurs with the proposed draft
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scope and to identify any areas where | OGA
of New York's analysis may differ fromthat
of the DEC.

Through this process, | OGA of New
York has determ ned that the overall scope
proposed by the DEC appears to be justified
based on the potential devel opnent of | ow
perneability gas reservoirs in the state,
especially the Marcellus fornmation.

Al t hough our review did identify sone
points that |1 OGA of New York believes that
the DEC should further consider as part of
the scoping process of drafting a
suppl enment al docunent, our analysis is very
much in support of DEC s scope of the
proposed suppl enental GElS.

| OGA of New York supports the DEC
determ nation not to reopen the entire 1992
CGElS. |OGA further supports DEC s
determ nation to exclude pipeline
regul ati ons from the docunent.

Additionally, since foamwater fracturing
was covered in the GEI'S, DEC has determ ned

the SCGEIS will focus on slick water
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fracturing.

| OGA fully supports -- or fully
concurs and appreciates the recognition
that there has not been any groundwater
contam nati on caused by hydraulic
fracturing of gas well devel opment in New
York State, despite the use of this
t echnol ogy on thousands of wells during the
past 50 or so years.

Well site operations, there are no
potential environnental inpacts associ ated
with horizontal drilling in itself and they
have al ready been addressed sufficiently in
the existing docunents and mtigated.

I nformati on about fracturing fluid
additives are now being collected from
servi ce conpani es and chem cal suppliers,
this is now part of the permt application.

Fluid handling wll be fully
addressed in each permt and there is no
addi tional generic controls required.

Exam nati on of water whether PIP,
wat er specifications should be required for

hi gh-vol une hydraulic flowback operations
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shoul d be addressed by a case-by-case,
permt-by-permt basis.

Assessnment of whether steel tanks
shoul d be required on sone or all areas
containing flowback fluids from high-vol une
hydraulic fracturing operations is also
sonet hi ng that should be addressed on a
permt-by-permt basis.

The use of single well pad and
drilling multiple wells at a single surface
| ocation wll reduce the environnental
| npacts, so further evaluation beyond the
GEl S is not needed.

Whet her larger lined pits will be
used for tenporary storage of fluids
associ ated with high-volunme hydraulic
fracturing operations is a matter to be
determ ned on a permt-by-permt basis.

Water wi thdrawal, the SRBC,
Susquehanna Ri ver Basin Conmmi ssion and the
DRBC, Del aware R ver Basin Conm ssion
addresses surface water wthdrawals for
nost of the areas where anticipate that

Marcel lus drilling will be anticipated and
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they will respectively address the
potential cunulative inpact of numerous
W thdrawal s and no further review is
needed.

The aspects of the GEI'S scoping
docunent related to water w thdrawal,
therefore is over -- accordingly overboard
and is not necessary.

Community character, hydraulic
fracturing of Marcellus Shale wells wll
not change the GEI S assessnent that
community character wll not be inpacted
except by environnental -- economc
benefits associated wth the industry and
t he enpl oynment opportunities provided by
the corporations involved and associ at ed
servi ce devel opnent .

By exanple, the devel opnent of the
Barnett Shale in the Dallas/Fort Wrth,
Texas area has provided 70,000 new jobs in
a five-county core area. The core area of
the Marcellus Shale has been estimted to
be seven to ten tines larger than the

Bar nett.
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Devel opnent of reservoirs fromthe
Marcel | us and ot her unconventional shale
reservoirs will have a significant positive
| npact upon |ocal comunities. Thank you.

ALJ: Thank you. Qur next speaker is
W liam Dibble.

PUBLI C SPEAKER: Thank you. One of
the big concerns that |I've got is the
| npact, econom c inpact that it has on
Al | egany County, the Southern Tier and New
York State. W're holding up a process
that is quite severe. For exanple, | wll
| eave this map with you, Mdlly, this is a
county map and there is active |easing
going on in the southern part on these 10
colums across the border, two bottomtiers
in the county.

| | ooked at the acreage on this thing
and this cane in during the leasing, it
woul d have brought in $103 mllion this
year to the taxpayers in the county, that
woul d have been taxed by the state, too bad
it's lost, hopefully it will cone back

soon. You know, that $103 mllion neans a
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ot to a poor county |ike Allegany County.
| also wanted to nention a little bit
about the shallow oil field, the old oil
field in this area. There was a resol ution
back in January asking about the state, |
will l|eave a copy here, Resolution Nunber
25-08, January 25th, | wll |eave a copy
with you. W did another resolution,
25- 08, October 27th, this has to do with
the shallow wells in this area, especially
t he | ndependence thing. And | recommend
that you nake a permanent change to the
regul ati ons according to the resolve in
t hat resol ution.

W' re asking right now for a
variance, but | think as this goes forward
we shoul d have a permt changed to the
regul ati ons, so hopefully DEC will grant
this variance soon, because you have a
conmpany that has $150 million to invest
over in the Independence/WIIling area,
that's lost. They are going to go to
Pennsyl vania, we are |osing business in New

York State unfortunately.
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This resolution that | nentioned to
you tal ks about drilling wells and suggests
to you that if you do away with the spacing
requi renents, any oil wells drilled above
the Tully formation, also any gas to oil
production ratio is done away with
conpletely. Any laws -- above the Tully
and there's a -- chart attached to this,
the formation that |I'mtal king about is
above the Tully. Tully is a |linmestone
caprock, it's above the Marcellus
formati on.

And if this resolution as it states
Is not what you like as far as wording,
because we referred to the formations, you
m ght consider drilling oil wells
42 degrees, 50 mnutes, 35.79 seconds in
the County of Steuben, Allegany,
Cattaraugus, Chautauqua whose total depth
above the Tully, not have an oil
production, gas/oil ratio requirenent.

In addition, beginning oil spacing
requi renments with such fields, setbacks are

mai ntai ned at | east 80 feet from the | ease
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boundary, unless it continues, m neral
owner s/ operators are the sane.

If the mneral owners are the sane
parties, there will be no oil well |ease
set back.

Right at the present tine mneral
right owners are losing 45 mllion in the
Town of | ndependence, over 20 years we're
|l osing $80 million of production. So
hopefully we will get the variance through
soon, Jack, get this behind us and to
change the regulations. [|'Il leave this
here. |'mleaving both Resolutions 25-08
and 25-08 wth you.

Just a comrent about the Marcell us.
There is a chart | wll |leave with you.
You probably all got this stuff. This one
shows the layout for Marcellus fields, it
sits along the southern part of the county,
the gray, from here down to Chautauqua,
Lake Erie across to Binghanton. And
several years ago there was no surprise
there were wells drilled by NYSERDA t hrough
the -- West Virginia, they drill ed several
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Marcel lus wells around the area, here in
Portville and over at Houghton Col | ege and
Al fred University and they showed the gas
Is here. The only one that was really good
was Houghton because it was a natural
fracture, but now by using hydraulic
fractures, we can reach out there and get
the gas out, it's here, no question, a
t hick base of it.

| did the studies on that part,
VanTi ne and they contracted NYSERDA to do
the study of the wells that were drill ed.
| have a degree in petroleumfromPitt and
| did study geol ogy study at Alfred
Uni versity, so the gas is here, let's get
busy and get it. So hopefully we wll get
this through very quickly and nmake sone
noney for the state to get rid of that
deficit and have fun doing it.

ALJ: Thank you.

PUBLI C SPEAKER: Thank you.

ALJ: Qur next speaker is Larry
Beahan.

PUBLI C SPEAKER: M/ nane is Larry
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Beahan, |'mrepresenting the Sierra Cub
and the Adirondack Mountain Cub. 1'mthe
current forestry chair for the N agara
Frontier branch of the Adirondack Muntain
Club and I'mthe open space chair for the
state Sierra d ub.

Qur two organi zations are
particularly concerned with the effect of
t hese new deep Marcellus wells on forests
and particularly forests in parks. [|'ve
seen pictures of these wells say several
years -- or a few years after they were put
in farm and, and they kind of |ook |like a
park, that is a city park. But if you put
that kind of a well into Allegany State
Park and you use up a mle of forest and in
the process you cut mles and mles of road
through the forest, you really don't have a
forest there anynore. And our parks |ike
the parks in the Catskills, like Letchworth
and particularly like nearby Allegany State
Park are provided so that our citizens wll
have a place where they can go and be in a

wld natural environnent to hunt, fish,
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canp, ski, and those parks provide mllions
of dollars' worth of recreation to us and
actually bring it into the surrounding
towns and counties, actual hard cash. And
they are irreplaceabl e resources.

Al |l egany State Park has forest in the
m ddl e of it of 350-year old Hem ocks, it's
going to take a long tinme to grow anot her
forest |like that.

The suppl enental CGEI'S nakes sone
speci al provisions for special kinds of
pl aces where they are to be particularly
careful, for instance, wetlands,
wat er sheds, there is no nention of park
| ands, there is no nention of forest and of
the very special kind of destructive nature
of these huge industrial wells. | think
that this GEIS, it really needs to go back
and | ook at what can happen to our forest.

Al | egany State Park, a hundred years
ago, was a noonscape with 200 oil wells in
it. W could easily be put back there if
we're not very careful with our regul ation.

Thank you very much.
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ALJ: Thank you. Qur next speaker is
Eddi e G ey.

PUBLI C SPEAKER: Good eveni ng, ny
nane is Eddie Gey and | amthe director of
Regul atory Conpliance for Chesapeake Energy
Corporation, Eastern D vision.

Chesapeake is a leader in exploration
and devel opnent of donestic unconventi onal
natural gas reserves in this country and
strongly focused on the devel opnent of the
Mar cel | us Shal e.

On a nore personal note, |I'ma
regi stered and professional engineer
licensed in the State of New York as well
as Pennsylvania and West Virginia. And in
addition to nearly 20 years working in the
oil and gas ravine, ny past has been very
deeply routed in environnental stewardship.
" mactively involved in groups such as
Ducks and Trout Unlimted. | also serve on
the board of trustees for the Nature
Conservancy and am the president of the
Morris Creek Watershed Association in West

Virginia.
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Envi ronnent al stewardshi p has been
and continues to be a very key elenent in
ny life. Wth this in mnd, |, and we, at
Chesapeake have reviewed the DEC s existing
GEl S docunent as well as the draft scoping
docunent on a very thorough basis.

This review was i ntended as an effort
to determ ne whether or not Chesapeake
agrees wth the proposed draft scope and to
i dentify any areas where Chesapeake --
wher e Chesapeake's analysis may differ from
that of the DEC.

Additionally, we offer our
observati ons based on our own parall el
experience in developing |ow perneability
gas reservoirs such as the Mrcellus shal e.

Through our review process,
Chesapeake believes that the overall scope
proposed by the DEC appears to be justified
and reasonabl e based on the potenti al
devel opnent of |ow perneability geol ogic
reservoirs within the state such as the
Mar cel | us shal e.

Chesapeake would like to commend the
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DEC on the draft scope. That being said,
we believe the DEC should further consider
certain points that's outlined in attached
comrents that | will provide here this
eveni ng.

It should be noted that the
suppl enental GEIS specifically seeks to
review | ow perneability and horizontally
drilled gas reservoirs. However, none
currently exist within the State of New
York. W strongly urge the DEC to coll ect
such information from simlar enployees in
ot her states.

Chesapeake is commtted to working
with the DEC as well as the State of New
York to provide necessary information so
that this resource can be devel oped for the
benefit of New York State and the citizens
Wi th great respect to the environnent.

For your conveni ence we have provi ded
a sunmarized version of our analysis in
hard copy format to be used to assist in
proposed scope and supplenenting the CEI S

until it's finalized. Thank you.
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ALJ: Qur next speaker is Scott
Rot r uck.

PUBLI C SPEAKER: Good eveni ng,

t hanks, your Honor, and thanks to the DEC
for the opportunity to be here tonight.

M/ nane is Scott Rotruck, |'mthe
vice president of corporate devel opnent for
Chesapeake Energy Corporation, Eastern
Di vi si on.

Chesapeake is the | argest producer of
cl ean burning natural gas in the country
and is responsible for nore than 150
operating rigs drilling for new reservoirs
and production across our 18
state-operating area.

We account for approximtely four
percent of the natural gas produced in the
United States. W're also the |argest
| easehol der in the Marcellus Shale which
stretches from New York to West Virginia,
as well as the nunber one devel oper of
shal e gas in Aneri ca.

In the State of New York al one, we

have a mllion acres under | ease which
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i ncl udes the Marcel lus Shal e and ot her
prospective formations.

Tonight we wi Il address industries
overall and portions of the draft scope.
The soci o-economic inpacts of drilling and
the need for this process to proceed as
expedi tiously as possible.

Il wll speak first with respect to
t he soci o-econom c inpacts. Wth respect
to the draft scope, we think that the
Departnent did a very commendabl e job
finding the issues to be evaluated as part
of the supplenent to the GEIS. In
particular, we support the Departnent's
decision to limt the supplenental review
to a narrow set of issues and not to reopen
the entire GEI'S process.

W wel cone the opportunity to work
with the State of New York in providing a
resource scope for the Suppl enental Ceneric
Envi ronnental | npact Statenent, as well as
i nformation in conpleting the review and
suppl enent ati on process.

Governor Patterson happily stated
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that the review should be done quickly and
efficiently so as to ensure tinely

devel opnment of a natural resource | ocked
within | ow perneability geol ogi cal

formati ons and to infuse New York with new
j obs and econom c prosperity.

Having said that, we believe such
devel opnent can and nust be done in an
environnental |y responsi ble way, as has
been done in Pennsylvania, which is New
York's Marcel l us Shal e nei ghbor .

Chesapeake and ot her explore
I ndustries stand ready and willing to join
with you to develop the Marcel lus Shale
resources in New York State. Unfortunately
we Wil not be able to do this until well
permts are issued by the New York
Departnent of Environnmental Conservation.

To do so will require your support to
process the supplenent to the CGEIS as
expeditiously as possible and allow this
cl ean-burning resource to be selectively
devel oped. That is the obstacle that we

face together, to develop a full economc
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potential of natural gas in the State of
New York and realize the extraordinary
econom ¢ benefit and job creation fromthat
effort.

Wil e we understand and appreciate
and agree wth the necessary attention paid
to the environnmental aspects of natural gas
expl oration, we also believe we nust
address the need to see this process
proceed in a tinely and expeditious manner
so that the State of New York does not m ss
out on an incredible anpbunt of capital
I nvestnent, state and |ocal revenues and
significant job creation.

Created in 1992, the existing GEI S
actively describes drilling activities
i ncl udi ng hydrofracking and its assessnent
of potential environnental inpacts and its
di scussi on of appropriate mtigation.

In short, thousands of wells have
been drilled and fracked under the gui dance
of the existing GEI S without environnental
I ncident. A recent study by Navigant, an

| ndependent engi neering and consul t ant
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firm shows that the shale place, such as
the Marcellus Shale, are prolific enough to
significantly reduce our country's reliance
on foreign oil to reduce honme heating
prices and to reduce pollution caused by
aut onobil es by up to 50 percent.

During this tinme of great economc
uncertainty, conpanies across the country
will be forced to nmake difficult decisions
regardi ng the placenent of their
I nvest ments, understanding that it nust go
where it has the best opportunity to earn a
positive return.

Toget her we can devel op the Marcell us
Shale to the benefit of |ocal communities
in New York State and our econom cally-
chal | enged nation while absolutely
protecting our water resources and ot her
envi ronnent al resources.

New York is now uniquely positioned
to help Anerica and itself reduce its
reliance on foreign energy and to stinulate
the state's econony at the sane tine.

As has been done in Pennsylvania, New
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Mexi co, Texas, Louisiana and Arkansas, we
believe that we can work together to
address the questions and the concerns
regardi ng the technol ogical capability of
our industry and our track record for
protecting the rights of the stakehol ders
and the environnent.

Devel opnent of the New York Marcellus
Shale w Il provide a potential springboard
for econom c prosperity for comrmunities
across the majority of New York Southern
Tier, including thousands of new
hi gh- paying jobs with significant fiscal
| npact to increase tax revenues and
provi di ng New Yorkers wi th producing well
royalty inconme that could anount to
mllions of dollars each nonth.

Usi ng the Barnett Shale, a 5,000
square mle, 18 rural and urban county
natural gas -- in North Central Texas as a
nodel of future investnent. A nultitude of
conpani es have conbined to create 99, 700
new Texas jobs with an annual economc

i mpact alone of $8.2 billion per year.
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It should be noted that the
Commonweal th of Pennsylvania is taking a
proacti ve, yet responsible, environnental
conservative approach towards the
devel opnent of the Marcellus Shal e through
bal anci ng environnmental concerns with
econom c opportunity.

W need every |evel of enploynent
from good traditional blue collar jobs,
such as well tenders and drillers to high
tech jobs such as seismc anal yst,
geographic informati on system anal yst and
geophysicist. The industry wll benefit a
mul titude of Anmericans and Anerican
i ndustries from Anerican soil. R ght now
these jobs are waiting to be created in the
Sout hern Tier of New York where econom c
devel opnment is badly needed.

Thank you all very nuch.

ALJ: Qur next speaker is Joe Evans.

PUBLI C SPEAKER: M/ nane is Joe
Evans. | live in the Town of Genesee in
Al | egany County. |'mrepresenting Upper

Genesee Chapter of Trout Unlimted in
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Wellsville.

Two concerns that we have are
environnental in nature. One is the
concern over water renoval from small
streans, especially those that may have
wld trout in them One of our nenbers in
August observed a truck, obviously one that
IS not associated with the Marcellus
drilling right now, but whatever drilling
I's going on in Southern Al egany, but they
came into a small brook trout stream and
had a 5,000 gallon tank, an enpty tank on a
truck and they filled up fromthis brook
trout streamthat has a flow of less than 1
CFS. What that neans, | don't know about
the size of the punp or the pipes, but if
they filled a 5,000 gallon tank in
10 m nutes, that would dewater the stream
at least for a small period of tine.

If we're talking three mllion
gal l ons per well for the Marcellus Shal e
drilling, we just don't want themtaking
water froma snmall stream there are near by

| arger streans that are probably better
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choices. So sonewhere in the permtting we
shoul d probably limt streans under a
certain flow for finding the water because
we do know we need the water. Q| and gas
drilling are economically inportant in our
area, we have a need for it, we have a need
for the water, we just need a control over
where the water cones from

On a simlar note, we have a concern
for the trash for invasive species from one
water to another. For exanple, in the | ast
10 or 20 years, New York State now has VHS,
a virus that kills many kinds of fish, a
fl om ng di sease, a protozoan that kills
trout, zebra nussels, non-native nussels
t hat di splaces native nmussels and di dyno,
an al gae al so commonly known as rock-snot
which is in the Catskills right now Any
type of noving water from an infected
wat er shed using that water and then
depending on how it's rel eased or where it
goes, you can spread one of these invasive
species to the detrinment of that ecosystem

Again, this can be controlled by sone
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type of permtting for sterilizing or
sonehow treating the punps and pi pes of
these trucks that are noving the water and
we just want to nake a comment on that,

t hanks.

ALJ: Thank you. Qur next speaker is
Brian Smth.

PUBLI C SPEAKER: Hello, ny nane is
Brian Smth and |I'mthe Western New York
program director for Ctizens Canpai gn For
the Environnment or CCE. Thank you for the
opportunity to conment.

CCE commends the Departnent for
addressi ng new technology in the creation
of the draft scope supplenental CEIS. W
al so conmmend the Departnent for its
proacti ve approach for soliciting public
comrent and review and for recognizing the
increasing interest in drilling in areas
not covered by the CEIS.

The proposed drilling in
environnental |y sensitive and i nportant
wat er sheds i ncludi ng the Susquehanna Ri ver

Basi n, G eat Lakes Basin, Delaware Ri ver
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Basin, New York City's watershed and the
Catskills Park will require effective
| nner - agency cooperation and col | aborati on.

In that regard we reconmmend the DEC
Di vision of Mneral Resources engage in
work with the Division of Water, as it has
prom sed to do, specifically with the
Susquehanna and Del aware Ri ver Basins.
Protecting these watersheds is essential to
public health and the public's right to
cl ean water.

The Division of Mneral Resources
draft scope does not recogni ze the passage
of the Great Lakes St. Lawence River Basin
wat er resources conpact which sets limts
on water w thdrawals, prohibits water
reverse outside the Geat Lakes Basin and
requires the return of water to its storage
wat er shed.

Thi s summati on underscores the fact
the public and the G eat Lakes needs an
I nner -agency coll aboration to protect our
wat er resources.

CCE further recommends that carefu
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consi deration be nmade when drilling occurs
near class A water bodies, 303(d) listed
wat er bodi es and aquifers.

The anobunt of water to be used for
hi gh-vol une hydraulic fracturing in a
previously nentioned watershed is of course
the subject of great debate. Regardless of
whet her or not the effective watershed has
regul ati ons guiding water w thdrawal and
consunptive use, CCE firmy assist the
departnment, nake a policy of returning
water to its source watershed. This
practice wll create uniformty across the
basin |lines and provide a uniform
regul ati on that does not conflict with any
of the other nmjor watersheds nentioned.

CCE agrees that the water w thdrawal
shoul d i nclude inpacts that public water
supply, potential degradation of the
streans, potential inpacts to wetl ands,
fish and wildlife and strong preventive
nmeasures to gui de against the transfer of
| nvasi ve speci es.

In regard to transporting water
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outside of the source basin, this should
not be the practice nor the policy of the
New York State Departnment of Environnental
Conservati on.

Al steps should be taken to use the
water within the watersheds and return to
that watershed. Transporting waste water
either through a to or fromwell drilling
site should finally result in that water
being returned to its source watershed.

On the issue of waste water and
fracturing fluid, CCE believes that the
Depart ment shoul d inplenent stringent
requi renents for treating and returning
water to the source watershed.

The Departnent has solicited coments
on fluid handling and renoval of the well
site. CCE agrees that the pit |ine
speci fications should be detailed and
bel i eves that steel tanks should be
required for drill pads near class A and
303(d) listed water bodies, as well as sole
source aquifers.

W commend the Departnent for
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ensuring all waste fluids that are renoved
before pits are reclained. W adamantly

di sagree with the underground injection
control upon treated waste water fluids as
this does not address treatnent of this
contam nated waste and return of the water.

CCE supports the Departnent's
decision to collect the information from
operators regardi ng vol unme and consunption
of the spent fracturing fluid.

CCE advocates the Departnent also
disclose its information to the public. W
are opposed to the position that the
Departnment should allow the confidenti al
and proprietary information to keep the
Departnment from publicly disclosing what
chem cals they use for hydraulic
fracturing. The public has a right to know
what is being used in its soil and its
water as well as enpowering the public
proactively protect thenselves by testing
for these chemcals. W also support
feasibility study for requiring reuse and

recycling of fracturing flowback fl uid.
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CCE supports the Departnment's
decision to determne this normal recurring
radi oactive materials are norm are
contained in cutting, spent fracturing
fluids or production of water. W believe
the Departnent should go further and
di scl ose what norns they've found al ong the
well sites and what quantities to allow the
public to finally be fully inforned.

Furthernore, the CCE believes that
t he Departnent should take a nore proactive
approach in testing around drill sites and
recomends regular testing of water and
soil for nornms and other chem cals
associated with the drilling process and
di scl ose these results to the public.

W believe that it would be prudent
and good public policy for your New York
State to establish a community for water
protection fund, funded by the oil and gas
drillers. This new fund should be
explicitly used to offer the price of Iand
recl amati on and ensure that any unforeseen

hazards fromoil and gas drilling could be
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used expediently to renedy this event
effectively on behalf of the public.
Again, | thank you for your tine.

ALJ: Qur next speaker is M chael
Joy.

PUBLI C SPEAKER: | would like to
pass.

ALJ: That was ny last card. Was
there anyone el se out here in the audi ence
that would Iike to nake a comment ?

| f anyone else would like to nmake a
comrent before we close the hearing, again,
there are cards avail abl e out si de that
hal | way, just fill out a card and bring
t hem down to us.

Ross Scott.

PUBLI C SPEAKER: Good eveni ng, folks.
I'"'ma |awer in Alegany County and |I'm
also a andowner. And | also don't have ny
mneral rights. | have a 250-acre farmin
the Town of | ndependence. | would like to
make a comment about sonme experiences that
|'ve had on ny own property with oil and

gas operations. And I'd like to first
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start by rebutting the gentl eman who
earlier testified that fracking has never
caused any harmin New York State, that my
be true for that which he is aware of, but
| know that on ny own farm and there's a
stream that crosses it which had nice |ong
trout about a foot long in it, there was
fracki ng going on upstream that wound up
putting a foam it |ooked |Iike sonebody had
dunped a coupl e hundred gall ons of sone
di sh detergent or sonething upstream and
all the fish died, and they still haven't
cone back. That was sone 20 years ago, SO
the statenent that there's never been any
harm from fracking in New York State is
false. And it was irresponsi ble of whoever
said it to make that claim

And that gets down to how these kinds
of things happen. Conpanies |ike
Chesapeake may wel | have prof essi onal
engi neers, professional ecol ogists and
others, and | don't just say that about
Chesapeake, National Fuel and the other big

producers, they often don't have their own
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rigs. Mybe Chesapeake does, but conpanies
generally hire drillers to go out, and |
can tell you from experience that the
drillers themselves could care | ess about
the environnent. They do just what they
can barely get away wth without getting in
trouble with their client which is the big
conpany.

And the actual drillers out there
wll take barrels of biocide, dunp it into
creeks, |eave partially enpty barrels on
the sides of creeks with the open end at
the top, I've seen it on ny own property.
Conpl ai nts have resulted in very little
bei ng taken care of. And that's one of the
real problens, in ny view, is that the
conpanies that are out there doing these
big drilling projects kind of distance
thenselves fromthe little contractors that
actually drill the wells and | think they
need, and DEC needs to in its, in |ooking
at the environnental inpact of the
hydraulic fracturing, |look at the

contractual relationship and the kind of
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oversite that Chesapeakes have over the
little conpani es and sonetines the
conpanies that do the drilling. | don't
see anything in the scoping docunent, and
maybe |'ve mssed it, that addressed how
the conpanies that actually do the work
will be nonitored by the conpanies that are
retaining them

So that's all I've got to say this
af t er noon.

ALJ: Thank you. |s there anyone
el se that would like to make a coment
while the record's open? |If there is no
one else, | would like to thank you on
behal f of the Departnent for com ng out and

drive safely.
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