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August 26, 2015

Mr. Mitchell Dascher, President
US Salt

P.O. Box 110

Watkins Glen, NY 14891

RE: Quest Risk Analysis Report
" Dear Mr. Dascher:

It has come to our attention that the Quest Risk Analysis report on Page 54 incorrectly states that the Watkins
Glen Gorge railroad trestle is 75 feet from the bottom of the gorge at its deepest section. Qur local records
confirm that the actual distance is 175 feet.

There also appears an apparent discrepancy in the Quest report tied to the volume of traffic used in calculating
the risk. For example, the Quest report uses a railcar transport estimate that is only 20% of the capacity of the
proposed railcar loading facility. If the railcar loading facility is based on future potential market demand,
shouldn’t the risk analysis be based on the future design demand as opposed to the initial market demand
estimate?

Finally, the Quest report states there will be no gas transport by truck. However, testimony at the DEC Issues
Conference confirms that the permit application includes a truck loading facility. Again, shouldn’t the risk
analysis include the potential future demand of truck transport of propane?

Thank you in advance for your prompt response to this request.

Sincerely,
/

irsang V) Y
Dennis A. Fagan, fman

Schuyler County Legislature
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August 31, 2015
Mr. Dennis Fagan
Chairman
Schuyler County Legislature
105 Ninth Street
Unit 6
Watkins Glen NY 14891

' Dear Mr. Fagan;

We shared your letter with Quest. Quest pulled the 75-foot gorge height from a letter circulated by
Michae! Lausell to the other county legistators on May 12, 2014 (attached) and the amicus brief
submitted by Lausell and Harp for the issues conference held for Crestwood’s proposed LPG storage
project in February 2015, Quest also noted that the error does not impact its Quantitative
Transportation Risk Analysis, as Section 8 thereof gualitatively explains mistakes within Rob Mackenzie’s
purported “Independent High-Level Quantitative Risk Analysis.”

The fact that Crestwood's product movement assumptions {from 2012 and 2014, respectively) do not
match the maximum operating capacities of the rail and truck facilities is not a discrepancy. Crestwood
was reguired to make assumptions about how product would economically move into and out of the
proposed facility at two different times, and at neither time did Crestwood believe customers would
move product in a way that required the full operational capacity of the rail or truck rack. In most cases,
sizing equipment appropriately does not mean purchasing equipment that's expected to run at 100% of
its operational capacity; here, it just means a single rail facility and a single truck loading rack were
believed to provide sufficient capacity based on the capital costs of purchasing and installing the same.

Please contact me with any further questions.

Sincerely;

Tl oot —

Mitchell P. Dascher
President
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