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New York State Department of Environmental Conservation 
Office of Hearings and Mediation Services 

PERMIT HEARING I MEDIATION REFERRAL 

DEC Project Number: 8-4432-00085 

Permit Hearing I Mediation Referral Type (check all that apply): 

[8J Part 624 Permit Hearing Proceeding 0 Section 621.9 Settlement Conference 

0 Part 621 Legislative Hearing only 0 Mediation 

0 Other: Click here to enter text . 

PLEASE NOTE: For hearing referrals, this form should be filled out by the appropriate program unit 
requesting that a hearing be held, signed by the Regional Attorney and the Regional Director, and then 
forwarded to the Office of Hearings and Mediation Services (OHMS), 625 Broadway, 1st Floor, Albany, 
New York 12233-1550. A copy of the filed application, index of documents that comprise the 
application, supporting documents, DEIS or Negative Declaration, as appropriate, and a copy of filed 
correspondence from the applicant and the public must also be forwarded to OHMS together with this 
form. Forward one copy of only this form to the appropriate Division Director. 

For mediation referrals, consult regional policy concerning required approvals. For more information 
about the mediation process, please see http://www.dec.ny.gov/regulations/2578.html. 

INSTRUCTIONS FOR USE: This is a form fillable in Word 2007. Before printing, enter text in every field 
that reads "Click here to enter text." If a field is not applicable, enter "n/a." To check a box, click on it. 

1. Applicant's name, address, telephone number, and email address: 
Finger Lakes LPG Storage, LLC, Two Brush Creek Boulevard, Suite 200, Kansas City, MO 

64112; Telephone, 816-329-5344 

Representative's name, address, telephone number, and email address (if known): 
Kevin Bernstein, Esq. 
Bond Schoeneck & King, LLC 
One Lincoln Center 
Syracuse, New York 13202 
315-218 - 8329 
kbernstein@bsk.com 

Project location (if different from applicant's address) : 
Town of Reading, Schuyler County 
Just South of the Intersection of NYS Routes 14 and 14A, approximately 2.5 miles north of the Village of 
Watkins Glen. 

2. Brief description of the project: 
Construction and operation of an underground Liquefied Petroleum Gas 
(LPG) facility using existing salt caverns at the US Salt facili ty . 
The proposed underground storage volume is approximately 2.10 mi l lion 



barrels (88.20 million gallons). Above-ground components of the 
project include: a rail siding and truck loading area with associated 
off ices and storage tanks at a surface faci l ity located on NYS Route 
14A, a plant area (located on US Salt property adjacent to the 
driveway to its existing brine field ) that will transfer LPG between 
the storage caverns and the rail siding and truck loading area, two 
new wells into the underground storage caverns, and brine storage 
ponds that will store brine displaced from the caverns as LPG is 
pumped into the wells for storage. There will be two brine ponds, the 
larger with a storage volume of approximately 33.6 million gallons 
located west of NYS Route 14A near the rail/truck terminal, and the 
smaller with a storage volume of approximately 7.14 million gallons 
located on the east side of NYS Route 14 near the existing US Salt 
surface operations. 

3a. Permits applied for (types, dates received, application numbers, project type, listing of all applicable 
sections of 6 NYCRR for the requested permits): 
Article 23, Title 13, Underground Storage of Gas. Application Received October 9, 2009 

3b. Any other Departmental permits required (including discussion of any Departmental permits that are 
not part of this proceeding) or permits from other local, State, or federal agencies: 

Coverage under State Pollutant Discharge Elimination System (SPDES) General Permit for 
Stormwater Discharges from Construction Activities, since site construction will disturb over 1 
acre of land. Coverage under SPDES General Permit GP-0-08-001 applied for August 20, 2009, 
and initial coverage obtained August 31 , 2009. Subsequent updates to Stormwater Pollution 
Prevention Plan through September 2012 meet the technical standards in place at the time 
permit coverage was initially obtained. 
Air Facility Registration (6 NYCRR 201-4)-Application submitted May 10, 2010 for proposed 
propane dryer on the facility. 



4a. SEQRA determination: 

[gl Type I Action (Identify all subdivisions of 6 NYC RR 617.4(b) that apply) : 6.i 

D Unlisted Action 

D Type II Action (Identify all subdivisions of 6 NYCRR 617.S(c) that apply): Click here 
to enter texL . 

4b. Determination of Significance (for Type I and Unlisted Actions): 

[gl Positive Declaration D Negative Declaration 
D Conditioned Negative Declaration (if Unlisted) 

Date of Determination: November 17, 2010 
Lead Agency: NYS Department of Environmental Conservation 

[gl Coordinated Review D Uncoordinated Review 

Date draft EIS accepted as adequate for public review: August 17, 2011 . Note that the 
Environmental Impact Statement (EIS) prepared for this underground storage application was 
prepared as a project-specific, Supplemental EIS to the Department's 1992 Generic 
Environmental Impact Statement for the Oil, Gas, and Solution Mining Regulatory Program 

Coastal Zone status: Not Applicable 

5. Date application complete under the Uniform Procedures Act: 
[gl Date of completeness determination: Permit under review is not a Uniform Procedures Act 
Permit, however the application was determined complete on August 17, 2011 
D Date deemed complete: Click here Lo enter texL . 

6. Date of notice of complete application published in the ENB and in newspaper (name and date), if 
applicable (if the notice of complete application is to be combined with the notice of hearing, so indicate): 
Notice initially provided in ENB on August 24, 2011 , and, for additional hearing date, on October 24, 
2011 . 
Notice initially provided in the Watkins Glen Review & Express on August 24, 2011 , and, for the additional 
hearing date, in the Watkins Glen Review & Express on October 12, 2011. 
Legislative Hearings were held on September 27, 2011 and November 3, 2011 . 
The public comment period closed on November 14, 2011 . 
Notices provided in ENB and Newspaper were combined notices of complete application, availability of 
Draft SEIS, and Notice of Legislative Hearing. 



7. PermiVvariance determination (check all that apply): 

D Approve 
~ Approve with conditions 
D Deny 
D Department-initiated modification, suspension, or revocation 
D Other: Click here to enter Lext. 

Brief summary of Department staff's determination (e.g. , can all statutory criteria be met through imposing 
conditions of approval or by granting a variance; special problem areas) (attach additional pages as 
needed): 
Draft Article 23, Title 13 Underground Storage of Gas permit with conditions has been prepared and will 
be made available for further proceedings. 

8. Summary of comments filed in response to the notice of complete application (summarize as to 
primary issues raised and their significance) (attach additional pages as needed): 
Approximately 500 written comment letters were received and there were approximately 70 speakers 
(combined) at the two public hearing sessions. The public hearing was attended by several hundred 
individuals at each public hearing session. An index of public comments and copies of comments will be 
provided. Comments were broad in scope and predominantly expressed concern and opposition to the 
project, however there were also letters and statements of support for the project. The concerns raised 
about the project included, but were not limited to, the following : community character and conflicts with 
winery and tourism industries, public safety, water quality of Seneca Lake, groundwater quality, adequacy 
of brine pond design/safety, traffic, air quality, noise, adequacy of emergency response capabilities, 
visual impacts, need for project, segmentation, odors, fish & wildlife impacts, and rai l impacts. Comments 
in support of the project included, but were not limited to, the following: economic benefits, job creation, 
heating fuel supply & infrastructure reliability, adherence to and incorporation of applicable industry 
design standards, adequacy of emergency response capabilities in the event needed, compatibility with 
existing and past site uses. 



9a. What attempts have been made to meet with the applicant to discuss DEC's or the public's 
comments, and what was the outcome? 
Since the September and November, 2011 legislative hearings on the application and Draft SEIS, 
Department staff have met with project representatives on numerous occasions to gather additional 
information related to the project. These meetings have included discussions of various issues, including 
but not limited to, noise impacts, stormwater management, brine pond design, and risk assessment. 
There were also numerous public comments received on the application wh ich included additional areas 
of concern, all of which were not the subject of discussions with the applicant. 

9b. Have DEC staff or the applicant considered mediation as an option to resolve one or more issues 
relating to this application? 0 Yes [8J No 

If no, why not? If yes, describe the outcome. The applicant has been responsive to Department requests 
for additional information. 

10. Date applicant requested a hearing or date applicant was notified of DEC staff's determination to 
hold a hearing: 
August6, 2014 

11. Number of witnesses and subject areas of testimony to be presented by DEC staff (if known) : 
To Be Determined 

12. Name and telephone number of the Regional contact person responsible for the coordination of 
hearings: 
Lisa Schwartz, Assistant Regional Attorney 
NYSDEC Region 8 
585-226-534 


